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SUBJECT: CONGRESSIONAL INQUIRY 

1. DEPARTMENT HAS RECEIVED A CONGRESSIONAL INQUIRY FROM 
SENATOR MCGOVERN'S OFFICE REGARDING THE ATTEMPTS BY INCOM 
(INTERNATIONAL CONSTRUCTION MARKETING INC.) TO SUPPLY 
AMERICAN EXCAVATION EQUIPMENT TO THE GROUP OF EGYPTIAN CON- 
TRACTORS WHO WILL PERFORM ALL THE DRY EXCAVATION DURING THE 
ENLARGEMENT OF THE SUEZ CANAL. THE AUTOMATIC EXCAVATION 
EQUIPMENT ITSELF IS MANUFACTURED BY ANOTHER COMPANY, HURON 
MANUFACTURING CORP., HURON, SOUTH DAKOTA. THE INCOM PRO- 
POSAL IS DESIGNED AROUND THE AUTOMATIC EXCAVATORS, HEAVY 
DUTY TRUCKS, EARTH HAULERS, AND A MASS EARTH HANDLING 
SYSTEM FABRICATED BY MORRIS-KNUDSEN CO. THE PROPOSAL WAS 
APPARENTLY HAND DELIVERED BY MR. HERMAN PROSSINGER TO 

MR. M.A.F. REFAAT OF OSMAN AHMED OSMAN AND CO. ON 
NOVEMBER 27. 

2. THE COMPANY CLAIMS THAT THE GERMAN COMPANY KRUPP HAS 
THE INSIDE TRACK ON THE EQUIPMENT SALE EVEN THOUGH ITS 
COST WILL BE DOUBLE THE INCOM PROPOSAL. 

3. DEPARTMENT WOULD APPRECIATE ANY INFORMATION EMBASSY CAN 
PROVIDE ON THE ABOVE PROJECT AND THE POSSIBILITIES FOR THE 
AMERICAN FIRM TO SUCCESSFULLY SELL ITS PROPOSAL. 
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4. WE WOULD ALSO APPRECIATE BACKGROUND ON THE PRESENT 
STATUS OF THE WIDENING OF THE CANAL, ITS FINANCING, AND 
HOW THE ABOVE RELATES TO THE IAPANESE ROLE FOR THE DREDG- 
ING CONTRACT. 

KISSINGER 
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